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1 (602) 248-0372 

BEFORE THE ARIZONA ~~~~~ GQMM @QII Commission 

IN THE MATTER OF THE ) DOCKET NOS. E-04230A-04- 
COMPLAINT OF MOHAVE ) ‘  E-0 1750A-04- 
ELECTRIC COOPERATIVE, INC. 1 

CORPORATION ) 

1 
) 

AGAINST UNISOURCE ENERGY ) COMPLAINT 

Mohave Electric Cooperative, lnc., an Arizona not for profit ~ural 

electric cooperative (“Mohave”), by and through its Counsel undersigned, hereby files 

its complaint against UniSource Energy Corporation (formerly known as Citizens 

Utilities) pursuant to A.R.S. $8 40-202, 40-203, 40-246, 40-281, 40-322, 40-421 and 

A.A.C. R14-3-IOlet seq. and in support thereof alleges as follows: 

1. Mohave is an Arizona m a l  electric cooperative certificated by the 

Arizona Corporation Commission (the “Commission”) to provide electric services in 

sections of Mohave County. portions of Yavapai County, and portions of Coconino 

County. 

2. In furtherance of the public interest and in performance of its 

obligations as a Public Service Corporation, Mohave has constructed and is 

constructing electric distribution lines, plant systems and metering facilities, and is 
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ready, willing and able to serve customers in accordance with the rules and 

regulations of the Commission in the areas within its certificated area. 

3.  By Decision No. 58798, dated October 14, 1994, the Commission 

transferred a portion of Citizens Utilities Company’s (Citizens) Certificate of 

Convenience and Necessity (“CC&NII) consisting of approximately 1,047 acres of 

land in Sections 4, 5 and 9, Township 20 North, Range 17 West, Mohave County, 

Arizona (the “Transferred Area”) to Mohave. A copy of Decision No. 58798 is 

attached as Exhibit 1. 

4. Mohave acquired the Transferred Area in order to provide electric 

service to lands being developed by North Star Steel Company (“North Star”). The 

Commission approved the service agreement between Mohave and North Star by 

Decision No. 58795, dated October 14, 1994. 

5.  Since October 14, 1994, Mohave has been the sole power supplier of 

all customers located in the Transferred Area, including, without limitation, North 

Star and a few commercial customers, such as Roadrunner Trucking. However, 

Mohave purchased power from Citizens for resale in the Transferred Area. In order to 

make power purchases from Citizens, Mohave provided Citizens $25,942.22 as a 

contribution in aid of construction in exchange for which Citizens constructed the 

necessary primary distribution and metering facilities. 

6.  Citizens provided service to Mohave until approximately 2002, when 
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North Star and the sunounding commercial customers halted business. at least 

temporarily, and power purchases from Citizens became, temporarily unnecessary. 

7. On March 3, 2003, after first filing an application with FERC for 

approval of its sale to UniSource Energy Corporation (“UniSource”). Citizens 

Communications Company made a summary filing of its retail Rate Schedules 45 and 

46 with the Federal Energy Regulatoly Commission (‘FERC”). A copy of the Citizens 

filing with FERC is attached as Exhibit 2. Citizens represented to FERC that, in 

addition to temporary North Star construction power, it provided Mohave power “to 

serve a few additional commercial customers (a few construction trailers and a 

trucking company, Roadrunner Trucking)“ representing retail loads of between 100- 

200 kW. Citizens retail Rate Schedules 45 and 46, which now under UniSource may 

also include a surcharge to recover Enron related losses, may exceed Mohave’s 

current retail rates. 

8. Citizens’ Certificate and electric operations in Arizona have been 

acquired by and transferred to UniSource. 

9. In or about May of 2004, Central Trucking (“CTI”) approached 

Mohave about receiving electric service at the facilities previously operated by 

Roadrunner Trucking located in the Transferred Area. In July of 2004, Mohave 

received an executed Engineering Services Agreement and deposit for service from 

CTI. Shortly thereafter, Mohave contacted UniSource and requested re-establishment 

3 



I 

I 1 
I 
I 2 

5 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

I 25 

I 26 I 

l I A W  OFFICES 

l MARTINEZ~CURTIS .  P.C 
2712 NORTH 71H STREET ’ PHOENIX.AZ85006-1090 

~ (602 )  248-0372 

of primaiy metering at the location where it had previously received service from 

Citizens and to provide wholesale service under an Open Access Transmission Tariff 

(“OATT”). After waiting more than a month for UniSource to activate service, 

Mohave made a written request for sei-vice. A copy of the September 12, 2004 

request is attached as Exhibit 3. 

10. UniSource has refused to initiate service to Mohave and by letter 

dated October 6, 2004 has stated its intent to instead file an application with the 

Commission to ”reclaim” the Transferred Area. A copy of the October 6, 2004 letter 

from T. Ferry, V.P. and General Manager of UniSource to T. Longtin of Mohave is 

attached as Exhibit 4. 

11. On October 18, 2004, CTI filed a request for Commission assistance 

stating, in part: “In summary, Unisource [sic] wants this territory and is holding 

Mohave at a ransom to provide service to us. We are tired of being caught in the 

middle of a territory struggle. We cannot afford to run new lines at the cost of 

$600,00.00.” A copy of the October 18, 2004 letter to J. Woller is attached as 

Exhibit 5. 

12. UniSource is unilaterally and arbitrarily refusing to furnish Mohave 

electric energy. UniSource is holding a prospective Mohave customer in need of 

immediate service hostage, while UniSour-ce pursues its intent to “reclaim” the 

Transferred Area. 

4 
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13. Mohave has made a good faith effort to resolve the matter with 

UniSource. Mohave first requested service under an OATT. UniSource has refused 

to provide such service. Mohave then offered to negotiate a system-wide border area 

agreement with UniSource in good faith, whereby a process would be established to 

allow UniSource and Mohave to temporarily serve the other’s customers on the 

fringes of their respective service areas, where such service makes economic sense to 

the prospective customer and the respective utilities. UniSource has refused to 

consider a systemwide border area agreement. Mohave has also indicated a 

willingness to extend Mohave’s facilities under Mohave’ s extension policy, but such 

improvements are estimated to cost CTI approximately $600,000.00. 

14. As yet another alternative, Mohave would be willing to accept 

service from UniSource under its Rate Schedules 45 and 46, provided the Commission 

authorizes Mohave to collect through a surcharge from CTI the actual costs incurred 

by Mohave, including a reasonable margin if these UniSource rates exceed Mohave’s 

cost of power. Otherwise, Mohave’s customers would be subsidizing the service to 

CTI. 

15. UniSource’s activities with respect to CTI are calculated to interfere 

with the certificated area of Mohave and the contractual relationship between CTI and 

Mohave in violation of Mohave’s constitutionally protected property rights embodied 

by the grant of a CC&N. 
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16. The actions of UniSource, as specified above, threaten to cause 

immediate irreparable injury, loss and damage to Mohave and Mohave’s customers, to 

wit: the alienation of property owners within Mohave’s certificated area, the 

infringement upon Mohave’s certificated area by another Public Service Corporation, 

and compelling one (1) customer, CTZ, to either forego service or pay $600,000 for 

the installation of a transmission line that can be avoided if UniSource will just 

provide service to Mohave under its Rate Schedules 45 and 46. 

17. The power needs of CTI are immediate, and all of the injuries which 

have occurred and are occurring as referenced above are uncompensable after the fact; 

therefore, Mohave seeks an Order from the Commission compelling UniSource to: a) 

provide service to Mohave and permitting Mohave to recover the cost thereof, 

including a reasonable margin, or b) negotiate, in good faith, a mutually acceptable 

system-wide border area agreement with Mohave. 

18. The names, mailing addresses and telephone numbers of the persons 

upon whom service of all documents may be made are: 

Michael A. Curtis 
William P. Sullivan 
K. Russell Romney 
Martinez & Curtis. P.C. 
2712 North Seventh Street 
Phoenix, Arizona 85006-1090 

E-Mail: mcurtis40 1 @aol.com 
(602) 248-0372 

wsullivan@martinezcurtis . corn 
rromney@martinezcurtis.com 
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WHEREFORE, Mohave Electric Cooperative, Inc. requests the Arizona 

Corporation Commission 

1 .  After notice and opportunity to be heard, order UniSource to provide 

service to Mohave and allow Mohave to collec,t from CTl any excess 

power costs through a surcharge, plus a reasonable margin, until an 

OATT can be established by UniSource or until Mohave serves its 

consumer directly; 

2. Order UniSource to negotiate in good faith with Mohave to establish 

a system-wide border area agreement; 

3. Establish such procedures as are reasoilable and necessary to 

expeditiously resolve this matter; and 

4. Grant such further relief as the Commission deems just and 

necessary. 

RESPECTFULLY SUBMITTED, this day of November. 2004. 

MARTINEZ & CURTIS I h, P.C 
/*.--- -Ix" 

William P. Sullivan 
K. Russell Romney 
2712 North Seventh Street 
Phoenix, Arizona 85006-1090 
Attorneys for Mohave Electric 
Cooperative, Inc. 
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PROOF OF AND 
CERTIFICATE OF MAILING 

L - - - P  

8d day of November, 2004. I caused the 
foregoing document to be sewed on the Arizona Corporation Commission by delivering 
the original and fifteen (15) copies of the above to: 

"c'\ k 1 hereby certify that on this 

Docket Control Division 
ARlZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copies of the foregoing mailed 
t h i s e h a y  of November, 2004 to: 

Thomas Ferry 
Vice-president & General Manager 
UniSource Energy Corporation 
2498 Airway Avenue 
P.O. Box 3099 
Kingman, Arizona 86402-3099 

Geneva Davis, 
Controller 
Central Trucking, Inc. 
11930 N. Hartman Drive 
Edinburgh, Indiana 46 124 

Christopher C. Kempley, Chief Counsel 
Legal Division - Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Janie Woller 
Consumer Services - Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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MARCIA WEEKS 
CHAIlWiW 

MBlZ D. JENNINGS 
COMMISSIONER 

DALE H. MORGAN 
eQMMISSIONER 

IN TIIE MATTER-OF THE TRANSFER OF A 1 DOCKET NO. E-1032-94-293 
PORTION OF CITIZENS UTILITIES 1 DOCKET NO. U-1750-94-293 
COMPANY’S CERTIFICATE OF 1 
CONVENIENCE AND NECESSITY TO I DECISION NO. 5879B 
MOHAVE ELECTRIC COOPERATIVE, INC. ) 

I 
1 OPINIQN AND ORDER 

DATE OF HEARING: September 16, 1994 

PLACE OF HEARING: Phoenix, Arizona 

PRESIDING OFFICER: Lyn Farmer 

APPEARANCES : Mr . Raymond S . Meyman, 0’ CONNOR, C A V m a ,  
ANDERSON, WESTOVER, KILLINGSWORTH & 
BESHEARS, on behalf of Mohave Electric 

Ms. Beth Ann Burns, Senior Cows - 
Arizona, on behalf of Citizens Utilities 
Clompany; and 

Mr. Michael Grant, JOHNSTON, MAYNARD. G W T  
& PARKER, on behalf of Arizona Electric 
Power Cooperative; and 

Mr. Phillip L. Chabot , Jr. , and Ms. Sandra 
E. Rizzo, BRICKFIELD, BURCHETTE & RfTTS, 
P.C., and Mr. Patrick J. Paul, GAUAGHEB & 
KENNEDY, on behalf of North Star Steel 
Company; and 

Ms. Janice Alward and Mi.. Bradford A. 
Borman, Attorneys, Legal Division, on behalf 
of the Utilities Division of t h e  Arizollil 
. C o p r a t  ion Commission. 

ooperative, Inc . ; and 

BY TBE COMKISSION: 

On August 23, 1994, Mohave Electric Cooperative, Inc. (“Nohave 

Electric”) filed with the Arizona Corporation Commission 

{ “Commission“ 1 an Application to Transfer a Certd in Portion’ of the 

Certificate of Convenience and Necessity of Citizens Utilities Company 

1 1 -  1, 
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('Citizens") to provide electric utility service to Mohave Electric. 

By Procedural Order issued August 29, 1994, the hearing on the 

above-captioned matter was set fur September 16, 1994. On September 

7 ,  1994, Citizens filed its Motion to Intervene, Motion for 

Continuance, and Motion for Correction of Docker Number. On September 

9, 1 9 9 4 ,  Arizona Electric Cooperative, Jnc. ("AEPCO") filed its Matic 

to Intervene, and Mohave Electric filed its ReSpOnSe to Citizens 

Motions. On September 12, 1994, Citizzns filed its Reply and N a r t  

Star Steel Company ("North Star") Piled its Motion to Intervene. 0 

September 13, 1994, the Commission's Utilities Division Staf 

("Staff") filed ics Staff Report in this matter. Staff recornmendel 

spproval of the application following a hearing. By Procedural Orde: 

issued September 14, 1994, Citizens was granted intervention 

Cntervention was granted to AEPCO and North Star  a t  the commencement 

)f the hearing. 

The hearing was held as scheduled and no rnembera of the public 

rere present t o  make public comment. No objections concerning the 

.pplication were received by the Commission or by Mohave Electric, 

r. Robert Broz testified on behalf of Mohave Electric, and Mr. 

atrick Williams testified on behalf of Staff. The matter was taken 

nder advisement pending submission t o t h e  Commission of a Recommended 

pinion and Order by the Presiding Officer. 
* * * * * * * * * * 

Having considered the  entire record herein and being fully 

Ivised in the premises, the Commission finds, concludes, and orders 

kat : 

. .  

. .  

i 
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1. Mohave Electric is an Arizona nonprofit electric Cooperative 

oviding electric utility service to the public in portions of Mohave 

unty, Arizona, pursuant to authority granted by the Cornmimion. 

Citizens is a Delaware corporation engaged in the  busineBra 

providing electric utility service to the public in portions .of 

Arizona, pursuant to authority granted by the 

2 .  

have County, 

mmiss ion. 

3. North Star Steel Company, i corporation organized and 

prating pursuant to the laws of Minnesota, intends to build a mini- 

ill steel recycling facility on approximately 1,047 acres of land 

ear Kingman, in Mohave County, Arizona ("plant s i t e " ) .  

The North Star plant site is located within Citizens' 

*extif icated servicz area, but no electric service is current11 

provided to any customer within t h e  plant site. 

4. 

5. In approximately 1991, North Star approached Citizen: 

requesting electric service for the proposed plant, but was unable tl 

reach agreement regarding the provision of electric service. 

In approximately April 1994, North Star approached Mohave 

Electric and requested Mohave Electric arrange to provide electric 

6 .  

service to the plant. 

7. Mohave Electric and North Star obtained consent €ran 
Citizens for Mohave Electric to serve the electric load to the plant 

site, subject to six conditions.: 

8.  On August 23, 1994, Mohave Electric filed its Application tr 

fjgg Exhibit A-1, May 3 ,  1994 letter attached t o  the 
Application. 
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Transfer a Portion of a Certificate of Convenience and Secesrsit3 

( "Appl k a t  ionSf 1 . 
9.  On September 1, 1994, Mcshave Electric provid@d notice of the 

Application and hearing, and the hearing was held as sche&ufd on 

September 16, 1994. 

10. Staff filed a Staff Report on September 13, 1996, 

recommending approval of the  Application subject to the following 

conditions: that Citizens agree to the transfer; and that the 

Commission approve the  Non-Firm E l s c t z  ic Service Agreement Arum9 

Mohave Electric Cooperative, I n c . ,  Arizona Electric Power Cooperative, 

Inc., and North Star Steel Company ("Agreement") . 
11. Service to the  plant site will be provided by wheeling the 

power over the  Hestern Area Power Administration's {lWestcm"l 230 kV 

transmission system to Western's McConnico switching station, through 

facilities owned by AEPCO and by Mohave Electric, to the Harris 

substation which will be owned by North Star. 

12. According to the Staff Report, when the plant is fully 

operational, 250 people will be employed, with an annual payroll of 

approximately $11 million. 

13. Staff found that Mohave Electric is capable of serving the 

plant site; that thi? transfer will facilitate construction of the 

manufacturing plant; and that the regional economy should benefit by 

the presence of the 

public interest. 

1 5 .  On September 15, 1994, the Agreement was filed with the 

Commission', and was approved in Decision E?05~(0ctoberLY/,  1996) . 
2 &gg Docket N o s .  U-1750-94-323 and U-1773-94-323. 

4 DErlISION NO, 5279g 
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1. Mohave Electric and Citizens are public service coxporat&ans 

i t h i n  the meaning of Article 15 of the Arizona Constitution md 

. R . S .  Sections 40-281 & m. 
2. The Commission has jurisdiction over Mohave Electric and 

'itizens and over the subject matter of the Application. 

3 .  There is a need for electric utility service at  the North 

;tar plant site. 

4 .  Mohve Electric is a fit and proper entity to receive the 

krtificate for t h i s  plant s i te .  

5 .  

6 .  

Approval of the Application is in the public interest .  

The Application should be granted. 

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  
* . .  
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~ R a q  

IT IS THEREFORE ORDERED that the Application of Mohave E l e c t r i c  

Cooperative, Inc. ,  i s  hereby approved and the portion of Citizem 

Utilities Company’s Certificate of Convenience and Necessity as 

described in the attached Exhibit A, is hereby transferred to P4ohave 

Electric Cooperative, Inc. 

IT IS FURTHER ORDERED that notwithstanding any agreement anlong 

any parties to this proceeding, the portion of Citizens Uti1itirs;as 

Company’s Certificate of Convenience and Neceseity described in tha 

attached Exhibit A, which is being transferred hereby to Hohave 

Electric Cooperative, Xnc., shall not revert to Citizens Utilities 

Company under any circumstances without prior Commission approval. 

IT IS mJRTHER ORDERED that  this Decision ahall become effective 

immediately. 

XZONA CORPORATION COMMISSZON. 

IN WITNESS WH , JAMES MATTHEWS, Executive 
Secretary of the Arizona Corporation Commission, have 
hereunto set my hand and caused the official seal 05 the  
Commission to be affixed at the Ca itol, i n  the City of 
Phoenix, this 14 day of d&& , 1994.  

b DECISION NO. 



SERVICE LIST FOR: CITIZENS UTILITIES Corn?= a 
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DOCKET NOS.:  E - 1032 - 94 - 2 93 and U- 1750 - 94 -293 

Raymond S. Heyman 
0’ CONN@R, CAVANAGH, ANDERSON, 

One East Camelback Road, Sui te  1100 
Phoenix, Arizona 85012-1656 

Beth Ann Burns 
Senior Counsel - Arizona 
CITIZENS UTILITIES COMPANY 
2901 North Central Avenue 

Suite 1660 
Phoenix, Arizona 85012 

Michael M. Grant 
JO?3NSTON, luIAyNARD, GRANT & PARKER 
3200 North Central Ave., Suite 2300 
Phoenix, AZ 85012 

Charles A. Bischoff, Esq. 
GALLAGHER & KENNEDY 
2600 North Centra1 Avenue 
Phoenix, Arizona 85004-3020 
Attorney for North Star Stee 

Phi l ip  L. Chabot 
Sandra E. Rizzo 
BRICKFIELD, BURCHETTE & RITTS, P . C .  
1025 Thomas Jefferson Street, NW 
Suite 800 - West Tower 
Washington, DC 20007 
Attorney for North Star Steel Company 

Paul A. Bullis, Chief Counsel 
\fanis award,  Staff Attorney 
Bradford A. Borman, Staff Attorney 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

Gary Yaquinto, Director 
Utilities Division 
ARIZONA CORPOFiATfON COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

WESTOVER, KIUINGSWORTH & BESHEARS 

7 DECISION NO. 



EXHIBIT A 

the west naif and the west )i~'lf of 
the Southeast Quarter an$ Government 
Northwest Quarter of bect~an 9 a11 i n  
West o* the G i f a  and Salt ~ t w e r  
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thence, Nartn B9047'4?" West, nlong the South Ltne of sard 
Section 3, a ufsrance of 545.55 feet f a  the South One-quartet 
d81/4) Slicfion Corner of said Sectjori 5;  



Thence. North 00'06'59" west, alons t h e  m 6 t  irne of 6aia 
Gover.nmont t0t.10, a dlstance of  1320.83 feet t o  the ldorthwest 
Corner of Said Government Lot 10: 

Thence, South 89059'35" East, alarm tne Norttr L ine  of 
Gov@rnment tot 10. a drstance of 514 .46  teet to a m i n t  on tile 
Southwesterlv Boonaarv of that oarcet of lana as aescribod l t l  
l%Ok 797 ,  PBCI&S 491-495. Officla) Recordn: t 
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DALE W. HfX€GA?4 

Chairman 

commissioner 
IN MATTER OF THE TUCSON ELECTRIC) 
POWER COMFANY FILING FOR COMMXSSIOW ) 
PRE-APPROVAL QF ITS PI- NlEw HOME 
CONSTRUCTION PROGRAM 

lxlCIET NO. U-1933-94-224 

OECSSSON NO. 5H96 
ORQER 

open Meeting 
Octaber 13, 1894 
Phoenix, Arizona 

BY THE COMMISSION: 

m N G S  OF FA- 

1. Tucson Electric Power Company (TEP) i s  an 4WfSOZFdb 

corporation providing electric utility service within the S t a t e  oP 

Arizona. 

2. on July 5 ,  1994, !IXP filed ita proposal for i t 5  Pilot N m  

Home Construction Program. 

3. This demand-side management /I1sw) program is subfee t o  

the review procedures established in Decision No. 58643 (dated 

June 1, 1994). 

4. TEP's prop..sed Pilot New Borne Conatxuction Program 1s a 

Good Cents progran licensed by Southern Electric Intematiuna3 

(SEI). The program is intended to encour?age the constructhon ai 

houses that are more energy ef f ic ient:  than would cfthervis~t Itw 

built. In addition, the Good Cents program promotes new humc 

thermal perfomance staMfards that m e t  or exceed the U. S, 

Department of Housing an& Urban Devshpnent (fIUD) guidelines €03 

energy-ef f iclent nortgages . TEP w i l l  not be of €erhg rebates tx 
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(BY HAND DELIVERY) 

The Honorable Magalie R. Salas 
Secretary 
FEDERAL ENERGY REGULATORY COMMISSION ‘ 

888 First Street, N.E. 
Washington, D.C. 20426 

. h lb  
Re: Citizens Communications Comuanv, Docket No. ER03- -000 

Dear Secretary Salas: 

We hereby tender for filing on behalf of Citizens Communications Company- 
(“Citizens” or the L‘Company”) two rate schedules for sales-for-resale of electricity by 
Citizens’ Arizona Electric Division (“KED”) to the Mohave Electric Cooperative (“MEC”). 
The rate schedules, which have been denominated Rate Schedules 45 and 46, establish the 
rates, terms and conditions for ongoing wholesale sales service (approximately 100-200 kW 
monthly peak load) to MEC. The sole purpose of the wholesale sales is to allow MEC to 
sene a few, very small retail commercial customer loads in an isolated portion of MEC’s 

. service territory that was transferred by Citizens to MEC shortly after approval of the transfer 
by the Arizona Corporation Commission (“ACC”) in October 1994. Enclosed are an original 
and six copies of Rate Schedules 45 and 46. 

Rate Schedule 45’ consists of a construction and contribution in aid of construction 
agreement (“CIAC Agreement”) dated November 29, 1994 which provides for the 

described above) under aqAattached retail electric rate schedule.’ As proposed, Rate Schedule 

- 
- 

, 

I construction of primary distribution and metering facilities and electric service to MEC (as 

I 

hed hereto as %bit No. 1. I 
the CIAC Agreement attached Citizens’ retail Rate Schedule LPS. 

However, this rate schedule was immediately replaced with Rate Schedule LGS because the 
MEC retail loads were smaller than the m i m u m  applicability threshold of Rate Schedule 

A t t o r n e y s  

e t ,  N.W. Eighth Floor WQShmgtOn, D.C. 20008-3914 

Telephone [202]  414.1900 Fax [202] 414.1920 b t t p : ~ l ~ ~ ~ . h n y n e s b o o n c . c o m  

A U S T I N  D A L L A S  F O R T  WORTH H O U S T O N  R I C H A , R D S O N  S A N  A N T O N I O  W A S H I N G T O N ,  0.c.  H E X I C O  C I T Y  

OiiL - 2 
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I 
46 would supersede Rate Schedule 45 as of s i x t y  days from the date of today’s filing, May 3, 
2003, and effectuate a rate increase of approximately 10 percent as of that date. Assuming 
the Commission accepts Rate Schedules 45 and 46 and makes them effective as requested in 

1994 through May 2,2003. Today’s filing is made under Section 205 of the Federal Power 

I -  
I this transmittal letter, Rate Schedule 45 would cover the locked-in period fiom November 29, 

Act and Part 35 of the Commission’s Regulati~ns.~ 
I .  

‘ 

I 

1. Service and Correspondence 

Please direct all correspondence and service to: 

Kenneth G. Huxwitz, Esq. 
mYNES AND BOONE, LLP 
555 1 lth Street, N.W. 
Suite 650 
Washington, D.C. 20004 

Deborah R. Scott, Esq. 
Associate General Counsel 

2901 N. Central Suite 1660 
Phoenix, Arizona 85012 

h lb  
CTTZENS COMh4UNICATIONS COMPANY 

As required by 3 35.2(d) of the Commission’s regulations, a copy of this filing is being 
served upon MEC and the Arizona Corporation Commission (“ACC”). In addition, copies of 
the rate schedules are available for inspection at the offices of Citizens’ Arizona Electric 
Division during regular business hours. lr 

.. 
11. Factual Background 

In Arizona, Citizens provides retail electric service to approximately 77,500 

, 
I 

I ’  

I 

I 

LPS. Exhbit No. 1 includes each of the pertinent LGS rate schedules that were effective 
dunng the period of service to MEC. Exhibit No. 1 also includes (a) the November 29, 1994 
CIAC Agreement; and (b) a December 22, 1995 letter from Citizens to MEC setting forth the 

- 

actual costs of constructing the pnmary distribution and metering facilities. 

18 C.F.R. 5 35 (2002). 3 

I 
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Arizona. In tutu, these customers have an historical peak demand of approximately 320 
MW. Citizens purchases substantially all of its electric requirements under a long-term 
contract with Pinnacle West Capital Corporation (“PWCC”), an affiliate of Arizona Public 
Service Corporation To deliver the PWCC power to its isolated radial 
transmission system, Citizens purchases transmission service from the Western Area Power 

respect to retail electric rates. 

‘ 

I Administration (“WAPA”). Citizens is subject to regulation in Arizona by the ACC with 

During the fall of 1994, pursuant to an order of the ACC,’ Citizens transferred a small 
portion of its retail service area in Mohave County to MEC to enable MEC to serve a new 
retail customer, North Star Steel. The transferred area is an isolated area of MEC’s service 
territory, surrounded by AED’s retail distribution service area in Mohave County, Arizona. 
Because MEC was unable to provide power for the construction of the North Star steel mill, 
MEC requested construction power fiom Citizens on a temporary basis. On November 29, 
1994, Citizens and MEC entered into a Letter of Agreement for a contribution in aid of 
construction of $20,802.78 f?om MEC in exchange for which Citizens would construct 
certain primary distribution and metering facilities. On December 22, 1995, Citizens 
presented to MEC final construction cost calculations for the facilities of $25,942.22. 
Citizens’ sale-for-resale service to MEC commenced thereafter, on or about January 18,- 
1995, when the facilities were completed. Subsequently, MEC increased its purchases fiom 
Citizens (in addition to the temporary North Star construction power) to serve a few 
additional commercial customers (a few construction trailers and a trucking company, 
Roadrunner Trucking). 

h l b  

Since the inception of the service, Citizens has continuously provided sales-for-resale 
service to MEC for the sole purpose of allowing MEC to serve the above-described 100-200 
kW retail loads. After the service territory transfer, Citizens did not file a rate schedule with 
the Federal Energy Regulatory Commission (the “Co~nmission~~ or “FERC”) but served MEC 
under its retail Large General Service (“LGS”) rate schedule, which was and is subject to the 
jurisdiction of the ACC. In April 2002, counsel for Citizens discovered that Citizens had 

The Pinnacle West agreement is on file with the Commission as Rate Schedule FERC No. 4 
of PWCC. It was filed with the Commission on July 16, 2001, in Docket NO. ER01-2602- 
000 and accepted in a basket letter order. See AIcoa Power Generating, Docket No. ERO1- 
2729, et al., Sept. 7 ,  2001. 

Re Citizens Utilities Company, Docket No. E-1032-94-293; Docket No. U-1750-94-293; 
Decision No. 58798 (Oct. 14, 1994). Effective May 18, 2000, Citizens changed its name 
from Citizens Utilities Company to Citizens Communications Company. 

4 

5 
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been providing MEC the minuscule sales-for-resale service, which was subject to FERC 
jurisdiction. Accordingly, counsel informed Citizens that, notwithstanding the tiny 
magnitude of the sales, Citizens would have to file a rate schedule with FERC. On 
September 5, 2002, Citizens inforrned the Commission in a letter accompanying Citizens’ 
first Electric Quarterly Report that it had been providing jurisdictional service to MEC and 
that it would make the appropriate filings with FERC for the MEC sale as soon as possible.6 
The MEC sale is the only wholesale sales service that is currently being provided by 
Citizens’ ~ ~ Z O M  Electric Division. 

Citizens’ efforts to negotiate an agreement with MEC have been hitless. Citizens 
has attempted to communicate with MEC since September 5, 2002 but MEC has never 
responded to Citizens’ overtures. Numerous phone calls have not been returned. Moreover, 
although Citizens provided MEC with an early draft of Rate Schedule 46, MEC did not 
respond nor submit a counter-proposal to Citizens. Because of MEC’s failure to respond, 
Citizens has no choice but to file Rate Schedules 45 and 46 in unexecuted form. 

... 
111. General Description of Rate Schedule 45 

As stated in note 2 of this letter, Rate Schedule 45 is comprised of a CIAC Letter of 
, Agreement dated November 29, 1994, a number of attachments, and a December 22, 1995 

letter setting forth actual costs of construction of the primary distribution and metering 
facilities. 

Rate Schedule 45 incorporates Citizens’ retail LGS rate schedule, as  that schedule has 
been in effect for retail service in Citizens’ Arizona service territories throughout the period 
covered by Rate Schedule 45. As such, Rate Schedule 45 has three rate components: a 
Customer Service Charge, a Demand Charge and an Energy Charge. The billing determinant 
for demand is the highest measured fifteen-minute integrated reading of the demand meter 

Because of extraordinary circumstances confronting Citizens’ h z o n a  Electric Division, “as 
soon as possible” turned out to be several months. Four years ago, in 1999, Citizens 
announced its intention to focus on its telecommunications and divest its utility businesses. 
Since that time, Citizens has been seelung buyers for its utility businesses around the country. 
On February 7,2003, after several months of negotiations, Citizens jointly filed, with Tucson 
Electric Power Company and UniSource Energy Corporation, an application with the 
Commission under Section 203 of the Federal Power Act to sell its Anzona operating electric 
and gas utility assets to UniSource. Because of the loss of key employees in the months 
leading up to the transaction and the extraordinary demands of the due diligence process that 
accompanied it, today’s filing has taken more time than originally anticipated. 

- 
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during the billing month; the billing determinant for energy is each kWh delivered to MEC. 
The Energy Charge was subject to adjustment to reflect any increase or decrease in the cost 
to AED of generated or purchased energy above or below the base cost. In practice, AED’s 
recovery of purchased energy costs is regulated by the ACC. 

h 

Because Rate Schedule 45 simply reflects Rate Schedule LGS rates approved by the 
ACC, Citizens has not submitted the information ordinarily required by Part 35 of the 
Commission’s regulations for the filing of initial rate schedules. Citizens requests waiver, to 
the extent necessary, of the filing requirements of Part 35. 

iv. General Description of Rate Schedule 46 

b 

Rate Schedule 46’ prospectively establishes the rates, terms and conditions for the 
sale of electric energy by Citizens to MEC for resale by MEC to its current retail customers, 

- up to a maximum demand of 1 MX. As set forth in Article 3 of the Rate Schedule, AED will 
charge MEC a formula rate that is the s u m  of three cost-based components: (a) AED’s cost 
of energy under its firm power purchase agreements with PWCC, increased to account for 
losses on the transmission system of the Western Area Power Administration (“WAPA”) and 
AED’s transmission and distribution systems; (b) AED’s transmission costs; and (c) AED’s 
distribution costs. 

These costs will be collected through a Customer Charge, a Demand Charge and an 
Energy Charge. The Customer Charge and Demand Charge will reflect only the applicable 
components of the charges in the LGS retail rate schedule. Accordingly, both the Customer 
Charge and the Demand Charge exclude Must Run Generation and Transmission charges 
included in the corresponding retail LGS customer and demand charges. In addition, the 
Demand Charge includes two charges that are not in the LGS rate schedule: AED’s OATT 
transmission rate; and a flow-through of the WAPA transmission charges that AED incurs in 
delivering energy purchased fi-om PWCC, as PWCC sells energy to AED at the interface of 
A P S  and WAPA. 

The Customer charge will be a fixed monthly charge. The Demand Charge will be a 
per-kW charge applying to MEC’s highest measured 15-minute integrated reading of the 
demand meter during the billing month. The Energy Charge will apply to the total quantity 
of kilowatt-hours delivered to MEC. 

Rate Schedule 46 IS attached hereto in Exhibit No. 2. 7 
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The initial rate to be charged at the time this Rate Schedule becomes effective 
through June 30, 2003 (the “Base Period”) will consist of: (a) a Customer Charge of $9.74 
per month; (b) a Demand Charge of $6.41 per kW-month; and (b) an Energy Charge of 
$0.07976 per kWh. The derivation.of these rates to be charged during the Base Period is 
shown in Exhibit No. 3. 

I 
I 

I 

For service provided after the Base Period, the components and subcomponents of the 
initial rate will be subject to annual adjustment.* Rate changes will take effect on July 1 of 
each year after the Base Period, based on data as of the Adjustment Date, which will be June 
1, thirty days before the rate change. Rates will remain in effect from July 1 through June 30 
of the succeeding year. 

v. Rate Schedule 46 -- Information Required by Section 35.13 of the Commission’s 
Regulations 

h : b ,  

(a) 3513(W)(i)(B)(1) 

Cost of service analysis for the Test Period. As discussed in detail above, the rate is a 
formula rate consisting of rates approved by FERC, and a small distribution component 
reflecting the unbundled distribution portion of AED’s bundled retail Rate Schedule LGS. 
Because MEC is AED’s only wholesale customer, and the rate is a formula rate, the 
remainder of the requirements of this section (and, by reference, Statement BK) are not 
applicable. 

The Customer Charge component will be annually adjusted so as to reflect the proportional 
changes in the Customer Charge in effect in Rate Schedule LGS as of the Adjustment Date. 

The Demand Charge consists of two transmission components and a distribution component. 
The transmission components will be annually adjusted to reflect the then-current WAPA 
transmission rate and AED’s transmission rate under its Open Access Transmission Tariff 
transmission rate that is effective as of the Adjustment Date. The distribution component will 
be annually adjusted for inflation by reference to changes in the Producer Price Index for 
Finished Goods (“PP 

The Energy Charge consists of purchased power and variable distribution cost components. 
The purchased power component will be annually adjusted to reflect changes in AED’s 
average payment for energy, adjusted for changes in the loss factors effective as of the 

8 

G ) ,  seasonally adjusted. 

I -- - 
I 

I Adjustment Date on WAPA’s transmission system, AED’s Mohave Transmission System and 
AED’s distribution system. The initial distribution component of the Energy Charge will be 
annually adjusted for inflation under the same methodology used for the distribution 

I 
I 
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(b> 35.1 3 (a)W (9 (W(2)  

Allocation factors and special assignments. None. . 

(c> 35.13(W)(i)(B)(3) 

Revenues for the Test Period and the first I 2  months after the proposed eflective date. 
Two tables comparing sales and revenues under the current and the proposed rates are 
provided in Exhibit No. 3. 

( 4  3 5.1 3 (a)(2) (0 (B> (4) 

Fuel costs. Not applicable until June 1, 2008. AED is a Full Requirements customer 
of PWCC, with a fixed rate, through May 31, 2008. As a consequence, the energy 
component of the rate to MEC will be a flowthrough of that fixed rate. There may be a brief 
mismatch between purchased power costs and the rate under this Agreement when the 
PWCC contract expires in 2008, but the new rate could be higher or lower than the current 
rate. Because the revenues under the contract are so small that it would not be economic to 
expend the effort necessary to track purchase power costs with absolute precision, and 
because in any formula rate timing differences will cause slight mismatches between costs 
and rates, administrative convenience argues in favor of the simple energy pricing 
mechanism in the contract. In addition, MEC can terminate the Agreement upon thirty days' 
notice, if it wishes, when the PWCC contract terminates, and the parties would be free to 
renegotiate the pricing provision at that time. 

' ( 4  35*13(a)(2)(i)(B)(5) 

Rate design calculations and narrative. See Section iv of this Transmittal Letter, 
above. 

(0 35.13 (a)(2>(i)(B)(6) 
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Exhibit No. 1. Rate Schedule No. 45. 

Exhibit No. 2. Rate Schedule No. 46. 

Exhibit No. 3. Revenues for the Test Period and the fust 12 months 
after the proposed effective date. I '  

Exhibit No. 4. December 30,2002 letter agreement between PWCC 
and AED. 

Exhibit No. 5. Form of notice suitable for publication in the Federal 
Register. 

Exhibit No. 6. Map and single line diagram of the facilities. 

Exhibit No. 7. Summary statement of all costs. 

(2) The proposed effective date of the rate change is May 3,2003. 

(3) Copies of this rate schedule change have been mailed to: 

Thomas Longtin 
Operations Manager 
Mohave Electric Cooperative 
1999 Arena Drive 
Bullhead City, AZ 86442 

Robert E. Broz 
Executive Vice PresidenUGeneral Manager 
Mohave Electric Cooperative 
1999 Arena Drive 
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Brian McNeil 
Executive Secretary 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

(4) Description of the rate change. See Section iv of this Transmittal Letter, 
above. 

(5) Reasons for the rate change. Since 1995, AED has sold energy to MEC 
under Rate Schedule LGS, a retail rate schedule approved by the ACC. Now 
that AED is filing the rate with FERC, AED proposes to implement a rate that 
accurately reflects AED’s costs of providing the service to MEC. 

(6)  Showing that all requisite agreements have been obtained. As stated 
above, AED has been unable to communicate with MEC in connection with 
Rate Schedule 46. However, PWCC has agreed not to dispute the wholesale 
sale by AED to MEC, notwithstanding the fact that AED’s power purchase 
agreement with PWCC limits AED’s full requirements purchases from PWCC 
to those purchases necessary to serve AED’s retail customers. See Exhibit 
No. 4, which consists of a December 30, 2002 letter from AED to PWCC in 
which PWCC has indicated its concurrence. 

(7) Not applicable. 

(8) Form of notice suitable for publication in the Federal Register. Exhibit 
No. 5. 

35.13(~)(2): Comparison to other wholesale rates. Not applicable. 

35.13(4(3): Map and single line diagram. Exhibit No. 6. 

35.12(b)(2): 

(i) Basisfor rate. See Section iv of this Transmittal Letter, above. 

i) Summaly statement of all costs. Exhibit No. 7. 
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I (h) 35.13 W(2) (0  @) 

Pro f o m a  adjustments for post-Test Period changes. None. 

(i) 35.13(a)(2)(i)(E) 

Applicable retail rate decisions or settzements. As discussed in Section iv of this 
Transmittal Letter, above, the proposed rate contains certain unbundled components of 
AED’s retail Rate Schedule LGS. Rate Schedule LGS last was approved by the ACC in July 

h lb  
2000.~ 

vi. Requests for Waiver 

Citizens respectfully requests effective dates of November 29, 1994 for Rate 
Schedule 45 and May 3, 2003 for Rate Schedule 46. The fonner date is that of the CIAC 
Agreement discussed above; the latter is 60 days after today’s filing. Citizens seeks waiver 
of Federal Power Act 3 205(d) with respect to the CIAC Agreement. 

In Central Hudson Gas & Electric Corp. et al., 60 FERC 1 61,106, reh ’g denied 61 
FERC 7 61,089 (1992), the Commission articulated the standard for granting waivers of the 
notice requirement with respect to agreements that cover new service not pursuant to an 
accepted contract or settlement, and that are filed after service has commenced. The 
Commission indicated that waiver of notice may be ganted upon a showing of extraordinary 
circumstances. 60 FERC at 61,339. This standard is satisfied here. 

The sales in this case, which were for resale to a circumscribed set of customers 
located in AED’s former service territory, were minuscule in amount, approximately $25,000 

approved by the ACC. 
I 

annually. Rates for the s were based on a rate schedule under the jurisdiction of and 

I 

I In the Matter ofthe Application of Citizens Utilities Company, Arizona Electric Division, for 9 

a Hearing to Determine the Fair Value of its Properties for Ratemaking Purposes, to Fix a 
Just and Reasonable Rate of Return Thereon, and to Approve Rate Schedules Designed to 
Provide Such Rate of Return, Decision No. 62759 (July 27,2000). ~ 

I 
~ 

I 
~ 
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David Bryan 
Mohave Electrlc Cooperative 
928 Hancack Rd. 
Bullhead City, k. 86430 

Dear Mr. Bryan: 

29, 7994 

This Letter of Agreement, entered into between Citizens Utilirfes Company, a Delaware 
Carporanon, hereinafter referred TO as “Company”-, and Mahave Electric Cooperative, 
herelnaftar referred TO as “Customerc, covers the conditlons under whIch Company 
will provide temporary overhetad constrodon to North S m r  Steel Project, Section 5, 
Township 20 North, Range 17 We=, G.& S.R.M., Mohave County, Arizona. 

Customer has requested ?.2,470/7260 volt wye primary distrib,uston service. Company 
will upgrade 4,200 feet of existing single phase overhead primary distribution and 
install one primary merering InstaIIatian TO provide the service requested for an 
estimated cost of $20,802.78. 

Since this Is far temporary sewlcer colncident wlrh signing this agreemenr, Customer 
shall pay to Company $20,802-78 as a nanrefundabIe contribution in aid of 
construction to cover rhe esumated cost of construcring the facilities. 

At such time as t h e  actual cast of canstruction, including the cost of engineering and . 
overheads is determinable, The parries will causa the prevlously advancsd amaunfs to 
be adjusced ta the actual cost of construczion- 

Artached hereto and made B part hereof is Ih8 currenr elecuic rate schedule far the  
wpe of service for whfc 

Company’s estirn 
of execution o f t  
days thereafter. 

. . .  . 

ou wiit he bilted. 

ng date far construction will be within 30 days from date - 
ef of Agreemknt. Construflfon will be complete within 39 
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David Bryan 
Mohavo Electric Cooperative 
Page 2 

This Agreement supersedes any and all O t h e r  agreemen= of Leners of Understanding 
which may have came before It Sn connection wirh the matrars herein contained. Apy 

, 
, amendment hereto, to be effective, mus'1: be made in writing. 

CITIZENS UTILITIES COMPANY 

By: 

ITS: 

ACCE 

By: 

IfS: 



Original Sheet No. 22 

Kimberly M. Kiener Mohave and Santa Cruz 
Counties Arizona . 

FlLLD I T I  PLamZT-. 

O R l G l N A L  
LARGE POWkR SERVTCE (LPS) 

AVAZLABILITY 

In all terrirory served by the Company in Santa cruz and 
Mohave Counries at all points w h e r e  the adjacenc facilities of 
the Company are adequate and suitable. 

Bp PL I CAB I LITY 

To any customer for any purpose where che sewice  ia supplied 
at one poin t  of delivery and measured through one meter 
when t h e  m a x i m u m  monthly demand is 1,QOO kilowatts or greater. 

CHRRACTER OF SERVICE 

Three  phase, 6 0  h e r t z ,  at the Company's standard vel-tages that 
are available vithin the vicinity of the Cuatorner's premises ,  

pfONTKL Y BILL 

The monthly bill s h a l l  consist of the following chargea and 
adj us cman t 3 : 

C u s t o m e r  Charge of 5365.00 per  month. 

Demand Charge 

Energy Charge 

Minimum charge 

Billing d e m a n d  $24.75 per kW. 

A l l  kWh 50.0245 per kwh. 

The m i n i m u m  charge shall be the customer charge 
plus the demand charge. 

Adjustments: 

a The charges s t a t e d  herein s h a l l  be subject co an 
adjuscrnent per  kWh to reflect any increase ox 
decrease in the caat to the Company of energy 
either generated or purchased above or below the- 

1 base cost of $0.054023 per kwh. 
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Kimberly M. Kiener Mohave and Santa CRJZ 
Counties Arizona UITIIOT: 

GE POW€R SERVTCE ( LPS) (Continued) 
1 R I G I N A 1 

0 

The billing hereunder shall be increased by the 
applicable proporcionate parc of any taxes oh 
governmental impositions which may be assessed on 
che b a s i s  of gross revenue of the Company and/or 
che pr ice  of, or revenue from, the electric energy 
and/or volume of electric energy generated or 
purchased for sale and/or aold hereunder. 

A credi t  of 3 %  will be applied to che D e m a n d  Charge 
when che Customer receives service at primary 
voltage 

0 The Customer agrees to maintain, as nearly as 
practicable, a unity pover factor .  In the event 
that che Customer’s p o w e r  facror for any b i l l i n g  
month is less chan 8 5 % ,  the billing demand shall be 
increased tu reflect she lawer p o w e r  factor using 
the  following formula: 

Adjusted B i l l i n g  D e m a n d  = B i l U s  De- 
-15 + Power Factor 

INATION OF DEMAND 

The billing demand for any month shall be the highest measured 
fifteen-minute demand in kilowatts during the billing period, 
but not less than the highest demand b i l l e d  during the 
preceding 23 months, the Concracr Demand, or 1,000 kW. 

TERMS AND c ONDITIONQ 

I Service hereunder shall remain in full force and in 
effect unril terminated by the customer unless 
otherwise pmvided for in t he  Service Agreement. 
Termination of service requires twenty-four (24 )  
months advance notice in writing ta the C o m p a n y ,  

0 service hereunder may require the customer to enter 
i n to  a Sezvice Agreement with the Company for a 
term of two years or longer, and a minimum Canrrract 
Demand at the Company’s oprian in view of the 
anticipated demand of the Customer. - 

EF~ACI’:ED FOR FILING 
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Kimberly M. Kiener Mohave and Santa CNZ 
Counties Arizona m u m  m w  011T-.cTI 

a This race is subject to the General Rules and 
Regulations of the C o r n p a y  on file with t h e  Arizona 
.Corporation Cammission which are m a d e  a part 
hereof. 

Standby, supplementary, breakdown and/or temporary 
service is available under this rate. AT the 
Company's option, customers may have LO encer into 
a Service or Purchase Agreement with the Company 
f o r  this service. 

0 A delayed payment charge as stated in the general 
rules and regulations will be applied CD account 
balances carried forward from p r i o r  
billings. 

0 Service under this schedule is for the exclulsive 
use of the Customer and shall noil be resold or 
shared w i t h  others, unless authorized by t h e  
Company. 
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December 2 2 ,  1995 

M r .  David Bryan 
Mohave E l e c t r i c  Cooperative, Inc - , 

928 Hancock Road 
Bullhead City, AZ 8 6 4 3 0  

D e a r  b. B r y ~ ~ n . :  

A review of estimated construction costs compared ta actuals, IR 
prwiding temporary construction power to N o r t h  Scar Steel, i s  now 
complete. 

Final calculations indicate an additional custmter contribution of ' 

$25,942.23 .  

A spread of all costs and topals  are l i s t e d  below: 

45 Foot Polee $ 2 ,294 .00  
Crossarms 675.00 
Lt arresters 1SkV and Less 101.00 
Insularors l5kV and Leas 713. DO 
Conductors No 2 ACSR 1,809.00 

F " )  conduerors .1/0 ACSR 6 , 7 0 2  00 
Cutout, s o l i d  Blade or Fused 323. Q O  
Primary Transformers 2 , 0 2 5 . 0 0  
Current Transformers 1,620 -00 
Brackets 722.00 
Meter and H a r d w a r e  3.,0B4.00 
Labor ( Including Overtime 1 15,663.00 
Overheads 513,014. O Q  

Total Construction ActuaTa $ 4 6 , 7 4 5 . 0 Q  
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ELECTRIC RA- ~* 

ClTlZEIYB UTIUTICS COMPIIWI Original Sheet NO. 18 

Mohave and Santa Cruz 
- 1  

Kirnberty M. Kiener 
I C- W T I  ~ l s i n ~ e :  Counties Arizona 

ORIGINAL 

-. :J 

m G E  GENERAL SERVICE [LGS) 

AVAILABILIZ 

In all territory served by the Company in Sanca Cruz and 
Mahave Counties at all poincs where the adjacenc fac i l ic ies  of 
the Company are adequare and suiizable. 

AP P- 

TO any ascomer €or any purpose where such service is supplied 
at one point  of delivery and measured through one m e t e r  and 
che maximum monchly demand is greater than 5 kw and less than 
1.000 kW. 

CHAXACTER OF SERVICE 

Single or three phase, 6 0  h e n 2  at che Company’s standard 
voltages that are available vithin the vicinity nf the 
mseomer’ s premises. 

J4O”IXLY BILL 

The monthly b i l l  shall consist of the following charges and 
* adjustrnenta: 

Customer Service C h a r g e  of $10.00 per monch. 

Demand C h a r g e  

Energy charge 

Adjustments : 

The charges stated herein shall be subject  to an 
adjuscmenc per kWh to re€lecc any increase or 
decrease in che cosrr. to the Company of e i ther  
generated or purchased above or below che base COSK 
of 50-054029  par kWh. 

Billing demand $ 9 . 5 0  per kW. 

All kWh $ 0 . 0 5 4 4  per kWh. 



i CJTtZEN8 UTIUTlE3 C O U P A N Y  Original S h e e t  No. 19 
- 

Kimberly M. Kiener Mohave and Santa Crur 
Counties Arizona P l U P  mYr U U T W = t r  

W G E  I~FNERAL SERVTCZ ILGS) I Con c icucd) 

0 The k i l l i n g  hereunder s h a l l  be I n c r e a s e d  bk t h e  
aFpiicablc sroporcionate parc of zny taxes on 
goveramencal irnposicions which may be assessed on 
che k a s i s  O Z  gross revenue of the  Company and/or 
the p r i c e .  or revenue f r o m ,  the electric energy 
soia nna/ar the  volume of eleccric energy generaced 
31: FurchGsed f o r  sale and /o r  sold hereunder. 

The b i l l i n g  demand f3r any rnonch shall be che  h i g h e s t  measured 
f i f t e e n - r n i n u c c  demand i n  kilowaccs during che billing per iod ,  
buc noc less chan 5 kW- 

TERMS .4ND CQNDIT IONS 

m This race is suhject to t h e  senera1 tules and 
regulacions of the Company on fi2e virh che Arizona 
Corporacian Commission, which  are made a part  
hereof.  

scanaby or breakdown service shall not  be rendered 
under t h i s  race excepc f o r  Qualifyinq Facilities or 
Indepenaenr P o w e r  Producers cbac have enrered inco 
a Service or Purchase Agreemenc wich che Company. 

* A delayed payment charge as staced in  che  general 
rules and regulacions r i l l  be appl i ed  CP accaunt 
balances carried forward from prior billings. 

Service under c h i s  schedule is f o r  the exclusive 
use of che Cuscorner and s h a l l  noc be r e so ld  or 
shared with ochers, unless authorized by che 
Cornpa ny . 

'W AlJTF.lORITI: Orr I ] P r l m  Nn . OATE EPCEC'ZIVE:-~U~UL%~ ' 7n 1 u a i  
....... . . . . . . . . . .  ...... .. --. . . . . . . . . . . . . . . . . .  ... - . . .  . .  . .  
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EZECTRXC RATES 
cimm8 UTIUTIES C O U P I W Y  Original Sheet No. 18 

Mohave and Santa CFUZ 
el l -uml Counties Arlrona 

: I  

Kimberly M. Kiener 
rtun avx 

4 

O R I G I N A L  . .  
LARGE GENERAL SERVICE (LGS) 

$VATT.&FI ILITY 

In all cerricory served by che Company in Sanca cruz and 
Mohave Counries aC a l l  poincs w n e r e  the adjacent E a c i l i c i e s  of 
the Company a r c  adequace and suicable. 

9p PL3 c.98 1: L I rY 

To any C t l S C o n e r  fsr  any curpose w h e r e  such se r i i ce  is suppl ied  
a t  one poinc GZ selivery and measure5 chrough one mecer and 
che maximum rnonchly demand is greacer than 5 kW and less than 
1,000 kW. 

c- CTER 0 F SSRVTCF, 

single or c h r e e  phase. 6 0  hertz at the  Company's scandard 
voltages thac  are available w i t h i n  t he  v i c i n i c y  of the 
Customer' s premises .  

MONTHLY Su;Lh . 

The monchly bill s h a l l  consist of the folloving charges and 
. adjuscmenrs: 

Customer Service Charge or' $lO.oO Fer nanth. 

Demand Charge 
Billing demand $ 9 . 5 0  p e r  kw. 

Energy Charge Cr ' O  

A l l  kWh S 0 . 0 5 4 4  per kWh. 
Effdi- 8-j-95 'd-OSZqSq pr 

Adjuscments : 

a The charges scaced h e r e i n  shall be s u b j e c t  to an 
adjustmenc per kWh to r e f l e c t  any increase or 
decrease i n  the cost to the Company of eirher 
generaced or purchased above or b e l o w  the base cost 
of $ 0 . 0 5 4 0 2 3  p e r  kWh. 

I 



Kimberly M, Kiene'; Mahave and Santa Cruz 
Counties Arizona ~ PlLLLl .v* U\TSK71 
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SZRVZCE I TtGS 1 Con c P ELI ed 1- M G E  i:';NFRAT, 

0 The k i l l i n g  hereunder s h a l l  be i nc reased  b y  t h e  
appiicablc sroporcionace parr of zny caxes on 
goverDmencal imposicicns which  may be assessed on 
che kasis or' gross revenue of the Company and/or  
t h e  p r i c e ,  or revenue fram, che electric energy 
s o i d  ;ina/sr the volume of electric energy generaced 
a r  E;urchssed f o r  s a l e  and/or sold hereunder .  

3ET&RMrPIArI -, - -  : -- -  2 L ;L,I>IG ?EMAND 

The billing demand f o r  any rnonch shall be che h i g h e s t  measured 
fifteen-minuce demand in kilowaccs during che billing period,  
buc noc less rhan  5 kW- 

TERMS AND CONIDIT TONS 

m This race is subject to che senera1 rules and 
zegulacions ar' the Company on fi2e wich che Arizona 
Carporacion Commission. which a r e  made a p a r c  
hereof. 

stanaby or breakdown service shall noc be rendered 
under t h i s  r a c e  excepc f o r  Qualifying Facilities or 
Inaepenaenc P o w e r  Producers t h a c  have enrrered i n c o  
a Service or Purchase Agreemenc wich che Company. 

A del-ayed payment charge as scaced in che general 
rules and regulations w i l l  be applied to accaunc 
balances carr ied forward from p r i o r  billings. 

0 Service under chis schedule is far the exclusive 
use of che Customer and s h a l l  n o c  be reso ld  or 
shared w l t h  ochers. unless ruthorized by che 
Company .  

. . .  
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In all territory served by the Company in Santa Cruz and Mohave Caunties 'at all points 
where the adjacent faciiities af the Campany are adequate and suitable. 

AP PLlCAE f LITY 

To any customer for any purpose where such service is supplied at one point of delivery 
and measured through one meter and the maximum monthly demand is less than 1 ,OOU 
kW. 

CHAWCTER OF SERVICE 

Single or three phass, 60 he= at the Company's standard voltages that are available 
within the vicinity a i  the Custornefs premises. Customers may choose tirne-af use 
service as well. . 

- 

. 

MONTHLY BILL 

The monthly bill shall consist of the following charges and' adjustments: 

service is elected, the Customer Service.Charge is S75.00 per monm. 
Customer Service Charge of 870.10 per month, or, if the optional time of day 

Demand Charge 

Energy Charge 

Billing demand B9.50 pet kW 

All kWh SQ.054SO per kWh. 

. Adjustments: 

The energy charge shall be subject to an adjustment per k w h  to 
reffed any increase or decrease in the cost to the Campany of energy either 
generated or purchased above or below the base cast of 5.194 csnts per 
k w h  sold. 

- APPROVED FOR n L l N G  i--- DECISION 8: 5 9Yg' 
. 

. .  



I 
I 

The billing hereunder shall b e  increased by the applicable 
proportionate part of any taxes on governmental impositions which may be 
assessed on the basis of grass revenue of the Company andlor the pnc,e, 
or revenue from, the electric energy sold, andar the volume of electric 
energy generated or purchased for sale andlor sold hereunder. 

I 

! .  

DETERMINATION OF BILLI~~G DEMAND 

Normal service 
If the  time-ofuse option is not chosen, the monthly biiling demand shall be  the highest 
measured fiflaen-minute integrated reading of the demand meter during the billing , 

Tirne-af-Use 
If timedfvse service is chosen, the monthly biiling demand shall be the higher of; 
(i) the highest measured frftean-minute integrated reading of the demand meter dunng 

(ii) Onehalf the highest measured fifteen-minute integrated reading of the demand 

(iii) €he contract capacity. 

&’ :< 

I the on-peak hours of the biiting period, 

meter during the aff-peak hours, or 

.. . 
i ‘  

ON-PEAK HOURS 
Dunng the months of May through October, on-peak hours are those hours between 
11;OO a.m. and 1O:OO pm. each day, Monday through Saturday. All other hours shall be 
considered off-peak hours, 

During the months of November through Apt$ on-peak hours are those hours between 
7:OO a.m. and‘7:OO p.m. each day, Monday through Friday. All other hours shall be 
considered off-peak hours. 

I 
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AVAILABILITY 

In all territory served by the Company in Santa Cruz and Mahave Counties at ail points 
where the adjacent facilities of the Company are adequate and suitable. 

APPLlCABll In 
Standard offer sales service to any customer for any purpose where such service is 
supplied et one point of delivery and measured through one meter and the maximum 
monthly demand is less than 1,000 kW. 

CHARACTER OF SERVICE 

Slngle or three phase, 60 hertz, at the Company’s standard voltages that are avallable . 
within the vicinity of the Customer‘s premises. Customers may choose time-of use . 
service as wdi. 

. L 

. .  

MONTHLY BILL, 

The monthly bill shall consist of tbe following charges and adjustments: 

Customer Service kharge.of- $1 0: 16 per .month,‘ or, If the optbnal ‘trrne-ofday 
service is elected, the Customer Sem-ce Charge is $15.00 per month. 

. Demand Charge 
Billing demand S9.50 per k W  

En6rgy Charge 
AI1 k w h  $.0533perkWh . 

Adjustments: 
The energy charge shall be subject to an adjustment per kwh to 

reflect any increase or decrease in the cost to the Company of energy 
either generated or purchased above or below the base cost of 5.194 
cents per k W h  sold, 

The billing hereunder shall be increased by the applicable 

, . 

proportionate part of any taxes on gmernrnental impositions whicb may be 
3) 
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assessed on the basis of gross revenue of the Company andlor the prite, or revenue 
from, the electric energy sold, andlor the  volume of electric energy generated or 
purchased for sale and/or sold hereunder. 

DETERMINATION OF BILLING DEMAND 

Normal service 
If the tirne-of-use option is not chosen, the  monthly billing demand shall be the  highest 
measured fifteen-minute integrated reading of t he  demand meter during the billing 
month. 

, 

Time-of-Use 
I f  time-of-use service is chosen, the monthly billing demand shall be the  higher of: 
(i) the highest measured flfteen-minute integrated reading of the demand meter during 

(ii) one-half the highest measured fifteenminute integrated reading of the demand meter 

(iii) the contract capacity. - 

During the months of May through October, on-peak hours are those hours between 
1 7:OO a.m. and 1O:OO p.m. each day, Monday through Saturday. All other hours shall be 
considered off-peak hours. 

During the months of November through Apn'l, on-peak hours are those hours between 
7:OO a.m- and 7:OO p,m. each day, Monday through Friday. All other hours shall be- 
considered off-peak hours. 

the on-peak hours of the billing period, 

during the off-peak hours, or 

ON-PEAK HOURS :- ) -- 
. -.. . . .  

c 

A P P F . ~ V E D  FOR FILING 

I CEClSION *: 



LARGE GENERAL SERVICE (LGS) (continuedl 

TERMS AND CONDIT10NS iy .yB $--a 3 j ,+ (J 1 :;4 t s  fL-;j .-,$$ 
This rate is subject tu the general rules and r&ul&ns of the Company on file with the 
Arizona Corporation Cornmissbn. whicb are mads a part hereof. 

Standby or breakdown service shall not be rendered under this rate e x c e p t  for 
Qualifying Facilities or Independent Power Producers that have entered into a Service 
or Purchase Agreement with the Company, 

Customers who qualify for service under this tariff must remain on the tariff for a twelve- 
month period, unless, in the judgement of the Company, conditions require a different 
strategy or approach. 

A delayed payment charge as stated in the general rules and regulations.will be applied 
to account balances carried forward from prlor billings. 

Service under this schedule is for the exclusive use of the Customer and shall not be 
resaid or shared with others, unless authorized by the Company. 

. .  
.: 1 - 
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LARGE GENERAL SERVICE lLGS) 

AVAILABILIPI 

In all territbry selve QBj Gr!Eb&anta CNZ and Mohave Counties at all points 
where the adjacent facilities of the Company are adequate and suitable, 

APPLlCABlLlN 

. Standard offer sales service to any customer for any purpose where such service is 
supplied at one  point of delivery and  measured through one meter a n d  the rnaxknurn- 
monthly demand is less than 1,000 kW- 

CHARACTER OF SERVICE 

Single or three phase,  60’hertz, a t  the Company’s standard voltages that are available 
within the vicinity of the  Customer‘s premises. Customers may choose tirne-of use 
service as well. 

MONTHLY BILL, c;; . .. 
The monthly bill shall consist of the following charges and adjustments: 

service is elected, the Customer Service Charge-is $1 5-00 per month. 
Customer Service Charge of $10.10 per month, or, if the optional time-of-day 

’ 

. 

1 

Demand Charge 
Billing demand $9.50 per kW 

Energy Charge 

Adjustments: 

All k w h  $.0533 per k w h  . 

The  energy charge shall‘be subject to a n  adjustment per  kWh to 
reflect any increase or decrease in the cost to the  Company of energy 
either generated or purchased above or below the base cast of 5.194 cents  
per kWh sold, 

The billing hereunder shall be increased by the  applicable 
praportionate part of any taxes on governmental impositions which may be 
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assessed on the basis of gross revenue of the Company and/or the  price, or revenue 
from, the electric energy sold, and/or the volume of electric energy generated or 
purchased for sale and/or sold hereunder., 

DETERMINATION OF BILLING DEMAND 

Normal service 
If the time-of-use option is not chosen, the monthly billing demand shall be  the highest 
measured fifleen-minute integrated reading of the demand meter during the billing, 
month. 

Time-of-Use 
If tirne-of-use service is chosen, the monthly billing demand shall be the higher of: 
(i) t h e  highest measured fifteen-minute integrated reading of the demand meter during 

(ii) one-half the highest measured fifteen-minute integrated reading of the demand meter 

(iii) the contract capacity. 

the on-peak hours of the billing period, 

during the off-peak hours, or 
. 

c -  
ON-PEAK HOURS 
During the months of May through October, on-peak hours are those hours between 
11 :00 a.m. and 1O:OO p.m- each day, Monday through Saturday. All other hours shall be 
considered off-peak hours. . 

During the  months of November through April, on-peak hours are those hours between 
7:OO a.m. and 7:OO p.m- each day, Monday through Friday, All other hours shall be  
considered off-peak hours. 

ABPRCWED FOR FILING 

DEClSION # : L a .  



TERMS AND CONDITIONS 

This rate is subject to the  general rules and regulations of the  Company on file with t he  
Arizona Corporation Commission, which are made a part hereof; 

Standby or breakdown service shall not be rendered under this rate except for Qualifying 

Agreement with the Company. 
I Facilities or Independent Power Producers that have entered into a Service or Purchase 
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Rate Schedule FERC No. 46 
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Filing Utility: Citizens Communications Company 

Other Party: Mohave Electric Cooperative 

Description: Sales Service 

I 

I 

~ 

I Issued by: Thomas J. Ferry 

Issued on: March 3,2003 

Effective: May 3,2003 
Vice President and General Manager, AED 



POWER SALE AGREEMENT 
BETWEEN 

CITIZENS COMMUNICATIONS COMPANY, ARIZONA ELECTRIC DIVISION, 
AND 

MOHAVE ELECTRIC COOPERATIVE 

This Agreement (“Agreement”) is entered into by and between Citizens Communications 
Company, Arizona Electric Division (“AED”j and Moliave Electric Cooperative (‘‘MEC’’). 
AED and MEC are sometimes individually referred to as a “Party” and are collectively 
referred to as the “Parties.” 

1. AGREEMENT 

1.1 The Parties are entering into this Agreement to provide for the sale of electric 
energy by AED to MEC for resale, and to establish the rates, terms and conditions 
for such service. In consideration of the mutual covenants and promises herein set 
forth, the Parties agree as follows: 

2. EFFECTIVE DATE AND TERM 

2.1 This Agreement is effective on the earlier of May 2, 2003 or the effective date 
established by the Federal Energy Regulatory Commission. This Agreement shall 
remain in full force and effect unless terminated upon thirty days’ advance written 
notice by the terminating Party to the other Party. 

INITIAL RATES, BILLING DETERMINANTS AND ESCALATION OF 
THE INITIAL RATE 

For firm energy and capacity supplied by AED to MEC under this Agreement, 
MEC shall pay AED an initial rate consisting of the following components. The 
initial rate shall apply during the period extending from the date this Agreement 
becomes effective (the “Base Period”) through the immediately following June 30. 

(i) 

(ii) 

(iii) 

The Customer C e shall apply on a monthly basis. The Demand Charge shall 
apply to MEC’s highest measured 15-minute integrated reading of the demand 
meter during the billing month. The Energy Charge shall apply to the total quantity 
of kWh’s delivered to the Point of Delivery. 

For service provided during years subsequent to the Base Period, the following 
components (and subcomponents) of the initial rate shall be subject to annual 

\ 

3. 

3.1 

a Customer Charge of $9.74; 

a Demand Charge of $6.41 per kW-month; and 

an Energy Charge of $0.07976 per kWh. 

- 



I -  
t -  

I -  
adjustment, based on the methodology set forth below. Rate adjustments shall take 
effect on July 1 of each year after the Base Period. The Adjustment Date shall be 
the previous June 1. 

(i) the Customer Charge component shall be annually adjusted by applying to 
the initial Customer Charge the ratio of (i) the average Customer Charge for 
the retail LGS rate class in effect during the previous calendar year; to (ii) 
the Customer Charge for the retail LGS rate class in effect during the Base 
Period. 

the following components of the initial Demand Charge of $6.41 per kW- 
month shall be annually adjusted as follows: 

(a) 

(ii) 
‘ 

I 

the initial WAPA transmission demand component of $1 .OO per kW- 
month shall be adjusted to reflect the WAPA transmission rate in 
effect as of the Adjustment Date. 

the initial transmission demand component of $1.47 per kW-month 
for transmission over Citizens’ transmission system shall be 
adjusted to reflect the effective transmission rate on the Adjustment 
Date under the AED Open Access Transmission Tariff. 

the distribution demand component for delivery over Citizens’ 
distribution system shall be adjusted by multiplying the initial 
Distribution Demand Charge of $3.94 per kW-month by the ratio of 
(i) the final Producer Price Index for Finished Goods (“PPI-FG”), 
seasonally adjusted, during the previous calendar year; to (ii) the 
final PPI-FG, seasonally adjusted, during the calendar year prior to 
the year this Agreement becomes effective. 

(b) 

(c) 

(iii) the following components of the initial Energy Charge of $0.07976 per 
kWh shall be annually adjusted as follows: 

(a) the initial Purchased Power component of $0.06526 per kWh shall 
be adjusted to reflect actual, average Purchased Power costs incurred 

Purchased Power rate shall be based on the same methodology as 
the initial Purchased Power rate. The initial Purchased Power rate 

losses on AED’s Mohave Transmission System and AED’s 
distribution system. 

The initial distribution energy component of $0.0145 per kWh shall 
be annually adjusted on the basis of the same methodology as set 
forth above for the Distribution Demand 

I during the previous calendar year. The calculation of the adjusted 

equals the average price of power purchased by AED, adjusted for 
~ 

(b) 



3.2 MEC shall purchase energy under this Agreement solely to serve its current retail 
customers. MEC shall not purchase energy under this Agreement to serve any 
additional retail load that MEC may serve in the future. MEC’s maximum demand 
under this Agreement shall be 1 MW. 

4. POINT OF DELIVERY 

4.1 The Point of Delivery of energy under this Agreement shall be the primary voltage 
meter on the distribution voltage tap served from Citizens’ distribution feeder near 
North Star Steel Plant near Kingman, Arizona. 

5. BILLING AND PAYMENT 

5.1 AED shall furnish MEC with a written invoice reflecting charges due, on or before 
the fifteenth day of each calendar month following the month in which delivery of 
the energy to MEC occurred. Bills shall be sent by facsimile and by US mail. Bills 
shall be deemed to be received on the day sent by facsimile. 

All invoices shall be due and payable by the later of the twentieth of the calendar 
month in which the invoice is received or ten calendar days after receipt of the 
invoice. If the due date falls on a weekend or bank holiday, then the due date shall 
be on the first subsequent banking day. Amounts not paid by the due date shall be 
payable with interest accrued at the rate of one percent per month from the due date 
to the date of payment. 

In the event any portion of any bill is disputed, the disputed amount shall be paid 
when due under protest. If the disputed portion of the bill is found to be incorrect, 
AED shall promptly refund to MEC any amount due, including interest accrued on 
such amount due for each calendar day from the date of payment by MEC to the 
date the refund is made by AED. The interest rate shall be at the rate specified in 
Article 5.2. 

AED shall send bills to: 

By facsimile: 

Mohave Electric Cooperative 
Attn: Thomas Longtin, Operations Manager 
Fax No.: TO BE INSERTED 

By US mail: 

Mohave Electric Cooperative 
1999 Arena Drive 
Bullhead City, AZ 56442 
Attn: Thomas Longtin, Operations Manager 

5.2 

5.3 

5.4 



’6. NOTICES AND MISCELLANEOUS PROVISIONS 

6.1 Any notice or request made to or by either Party regarding this Agreement shall be 
made to the representative of the other Party as indicated below. 

I AEiD: 
I 
I Citizens Communications Company 
I P.O. Box 3099 

- 

Kingman AZ 86402 

Kinpan ,  AZ, 56401 
Attn: General Manager 

MEC: 

Mohave Electric Cooperative 
1999 Arena Drive 
Bullhead City, AZ 86442 
Attn: Thomas Longtin, Operations Manager 

No Party shall be considered to be in default of any of its obligations under this 
Agreement, except to make payment as specified in this Agreement, when a failure 
of performance is due to an uncontrollable force. The term “uncontrollable force” 
means any cause beyond the control of the Party affected, including but not 

. restricted to failure of or threat of failure of facilities, flood, drought, earthquake, 
storm, fire, lightning, epidemic, war, riot, civil disturbance or disobedience, labor 
dispute, labor or material shortage, sabotage, restraint by court order or public 
authority, and action or non-action by or failure to obtain the necessary 
authorizations or approvals from any governmental agency or authority which by 
exercise of due diligence such Party could not reasonably have been expected to 
avoid and which by exercise of due diligence it has been unable to overcome. No 
Party shall, however, be relieved of liability for failure of performance if such 
failure is due to causes arising out of its own negligence or due to removable or 
remediable causes which it fails to remove or remedy within a reasonable time 
period. Nothing contained herein shall be construed to require a Party to settle any 
strike or labor dispute in which it may be involved. Any Party rendered unable to 
fulfill any of its obligations under this Agreement by reason of an uncontrollable 
force shall give prompt written notice of such fact to the Parties and shall exercise 
due diligence to remove such inability within a reasonable time period. 

Any waiver at any time by any Party of its rights with respect to a default under this 
Agreement, or any other matter under this Agreement, shall not be deemed a 

8 2498 Airway Avenue 
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I waiver with respect to any subsequent default of the same or any other matter. , 



6.4 Neither Party, its directors, officers or employees, shall have any liability to the 
other Party, for any death or injury to person or damage to property, or for any 
incidental, special, or consequential damages (including, but not limited to, loss of 
use, expenses involving costs of capital, loss of earnings or revenues, and the cost 
of purchased or replacement power) which may occur or result from the 
performance or non-performance of this Agreement, unless it is proven that such 
injury or damage resulted from the willfkl action or negligence of the other Party. 
Each Party shall be solely responsible for payment of claims to its employees and 
agents for any deaths or injuries occumng in connection with their employment or 
arising out of any worker’s compensation law. 

Nothing in this Agreement shall restrict the rights of either Party to file with the 
FERC under Section 205 or Section 206 of the Federal Power Act. 
Notwithstanding the prior sentence, MEC agrees flot to protest the filing of this 
Agreement with the FERC, and agrees hrther not to file a complaint under the 
Federal Power Act concerning the rates, terms, conditions, or any other aspect of 
the sales service provided by AED to MEC prior to the effective date of this 
Agreement. 

This Agreement inures to the benefit of and binds the Parties and their respective 
successors and assigns. 

This Agreement may not be assigned, transferred or delegated, in whole or in part, 
by a Party, except to a transferee of the electrical assets owned or operated by such 
Party, without the written consent of the other Party, which consent shall not be 
unreasonably delayed or withheld. 

This Agreement shall not be construed to create rights in, or to grant remedies to, 
any third party as a beneficiary of this Agreement or of any duty, obligation or 
undertaking established in this Agreement. 

This Agreement shall constitute the full and complete agreement of the Parties with 
respect to the subject matter hereof, and supersedes all prior agreements and 
understandings relating to the subject matter hereof. This Agreement may not be 
altered or amended, except by a written document signed by both Parties. 

The headings in this Agreement are for purposes of reference only and shall not 
affect the meaning of any provision of this Agreement. 

This Agreement may be executed in any number of counterparts, and upon 
execution and delivery by each Party, all executed and delivered counterparts 
together shall have the same force and effect as an original instrument as if each 
Party had signed the same instrument. 

This Agreement is governed by federal law, and to the extent not preempted by 
federal law, the laws of Anzona. 

6.5 

6.6 

6.7 

6.8 

6.9 

6.10 

6.11 
- 

6.12 

, 



_ .  

'IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed by their 
respective authorized officials. 

' 

- AED: 

I 
I By : 

Thomas J. Ferry Date 
V.P. & General Manager ~- 

MEC: l i  

By : 
Date 
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Decombcr 30,2002 

Pinnule West Capital Corporation 
PO Box 5399 

I MS 9860 
Phoenix, A2 85072-3999 

DearDanis: 

The purpose of this lettcr is to clarify thc agrement whereby Pinnacle West CapixaI 
Corporatian (“PWCC“) agrets not to dispute the wholcgale sale by Citizans 
Electric Divisioa (“Cirizuns”) to thc Mohavc Electric Cooperative W C ’ )  undar thc 
June 1.2001 Power Sale Agmemem (TSA”) brtwoen our companies. A8 you h o w ,  thc 
PSA sovans the “‘aalc and purchase of Buyex’a Pull Load Requiremanta,” where 
requirements ara limited, p a  definitions in Exhibit A to the PSA, to hose of ‘Yetail 
customers tbe current geographic and suvice arcad’ served by Citizans. As described 
below, the subjeot laad is within thc MEC scrvicc area but served fmm Ci.tiZen’s 
diatnbution systam, and would be governed through a wholeeale aales transacrion 
between C i k  and MEC. Accordingly, Cidzms does not belicve in this instance that 
the abovo is prevented by the retail-requirements limitation of the PSA for this, and only 
this ’MEC bansactian. The ~nnaaction between Cidzens and h4EC would be governed by 
a separarc agreement subject to approval by the Fcdurnl Energy Rogularory Commission. 
PWCC will not ol$a ta allawing Citizcga to pmcacd accordingly. However, PWCC 
rcsexves aIl rights and obligatians under the PSA. 
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1 .  BEFORE THE 
UNITED STATES OF AMERICA 

FEDERAL ENERGY REGULATORY COMMISSION 
I 
I Citizens Communications Company 1 Docket No. ER03---000 

NOTICE OF FILING 

(March -, 2003) 

1 Take notice that on March 3, 2003, Citizens Communications Company 
-000, Rate Schedules 45 and 46 ("Citizens") tendered for filing in Docket No. ER03- 

applicable to sales-for-resale service to Mohave Electric Cooperative. 
- 

A n y  person desiring to intervene or to protest this filing should file with the 
Federal Energy Regulatory Commission, 888 First Street, N.E., Washington, D.C. 20426, 
in accordance with Rules 211 and 214 of the Commission's Rules of Practice and 
Procedure (18 CFR 385.211 and 385.214). Protests will be considered by the 
Commission in determining the appropriate action to be taken, but will not serve to make 
protestants parties to the proceeding. Any person wishing to become a party must file a 
motion to intervene. All such motions or protests should be filed on or before the 
comment date, and, to the extent applicable, must be served on the applicant and on any 
other person designated on the official service list. This filing is available for review at 
the Commission or may be viewed on the Commission's web site at http://m.ferc.gov, 
using the "FERRIS" link. Enter the docket number excluding the last three digits in the 
docket number filed to access the document. For assistance, contact FERC Online 
Support at FERCOnlineSupport@,ferc.gov or toll-free at (866)208-3676, or for TTY, 
contact (202)502-8659. Protests and interventions may be filed electronically via the 
Lnternet in lieu of paper; see 18 CFR 385.2001(a)(l)(iii) and the instructions on the 
Commission's web site under the "e-Filing" link. The Commission strongly encourages 
electronic filings. 

Comment Date: March -, 2003 

Magalie R. Salas 
Secretary 

http://m.ferc.gov
mailto:FERCOnlineSupport@,ferc.gov
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I CERTIFICATE OF SERVICE 

I hereby certify that I have ths  day served the foregoing document by first class mail 

upon each person listed below, in accordance with the requirements of Rule 201 0 of the Rules of 

Practice and Procedure, 18 C.F.R. 4 385.2010. 
I 

Dated at Washington, D.C., this 3rd day of March, 2003. 

Thomas Longtin 
Operations Manager 
Mohave Electric Cooperative 

Robert E. Broz 
Executive Vice PresidenVGeneral Manager 
Mohave Electric Cooperative 
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I September 12, 2004 
,- 

I 

CERTIFKED MAIL 

Mr. Tom Ferry 
UniSource Energy 
2498 Airway Avenue 
Ringnun, Arizona 86401 

Re: Request for Wholesale Service Under Open Access 
Transmission Tariff (''OATTI) 

Dear Mr. Ferry: 

Mohave Eleciric Coopcrative, Inc. requests that UniSource rendcr WvhokS3h electric scrvice 
availability to Mohave Electric under the UniSource OATT, with scrvice to be provided at the 
following location. 

The location for reccipt o f  service would be: the primary rnetcring point at Unisource pole 
number 38981, located in the SE 1/4, Section 5, T20N, R1 7W, 229 feet from SE comer of 
Section 5 on a bearing of N 09 ' 17' 54" W. Primary voltage is 7.Y12.47 kV. 

Please contact me with a proposed Ebrm of contract under the OATT and with the steps you wish 
to take pursuant to your OATT to complete a filing with FERC in Washington, D.C. to secure 
approval of the contract. 

Sincercly, 

MOHAVE ELECTNC COOPERATIVE, INC. 
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~ UniSoureeEnergy 
I SERVICES I 
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October 6,2004 

Mr. Thomas Longtin , 
I Operations Manager 
, Mohave Electric Cooperative 
, 1999 Arena Drive I 

, 
Bullhead City, AZ 86442 

RE: Reques t  for Service Pursuant to Federal Energy Regulatory Commission [FERC] 
Open Access Transmission Tariff [OArrJ. 

Dear Mr. Longtin: 

UNS Electric, Inc. (UNS) received your letter dated, September 12, 2004, which 
requested that UNS provide wholesale service under our Open Access Transmission 
Tariff [OATTI. However, additional information is necessary to process such a request, 
such as the point(s) of delivery and the maximum amount of capacity and energy to be 
transmitted. Agreements for Service pursuant to our OATT can be accessed through 
t h e  OASIS website, www.westtrans.net. 

U N S  also received a request for electric service from Central Truckin I Inc. (CTI) in t h e  

requested service at the property located within Section 5 Township 20 North, Range 17 
West, Mohave County (the Subject Area). Originally, this property was a part of 
Citizens' Certificate of Convenience and Necessity [CChN]. In May 1994, Citizens 
entered into a Letter Agreement wkh Mohave Electric Cooperative (MEC) in which 
Citizens consented, subject to certain conditions, to have MEC serve the retail load of 
North Star Steel Company (North Star). One of the conditions to which MEC agreed 
was that if North Star unilaterally terminated its electric service, the  CC&N transferred 
by Citizens to MEC would automatically revert to Citizens. The Corporation 
Commission order that approved the CC&N transfer specified that Commission 
approval was necessary before such a reversion would be valid. Another condition of 
the  Letter Agreement was th MEC would serve only North Star and would not extend 
service to other custo 

As you know, North Star's steel plant ceased operations in 2002. At that time, 
UniSource Energy Corporation (UES) was in the process of acquiring Citizen's Arizona 
electric and natural gas divisions. That transaction was finalized in August 2003, and 

' 

same geographical area that is referenced in your September I 2  ti? letter. CTI has 

' 

two separate entities, UNS Electric, Inc. and UNS Gas, Inc. were formed.- UNS stepped 

http://www.westtrans.net
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Mr. Thomas Longtin 
M o have Electric Cooperative 
Page 2 

I 

into the shoes of Citizens in regard to this matter, and is preparing the necessary 
documents to obtain Cornmisslon approval to reclaim its CC&N territory. 

In order to provide much-needed electric service to CTI as qulckly as possible, we are 
proposing that UNS and MEC enter into an ‘Electric Service Authorization Agreement, 
and file it with the Arizona Corporation Comrnlsslon.for approval, so that UNS can 
provide electric service to CTI expeditiously. 

Please don’t hesitate to call me at 928-681-8901 if there are any questions regarding 
the above. 

Sincerely, 

&dt. Vice President & eneral Manager 

cc: Dennis Nelson 
Deb Scott 
Janie Woller, ACC 

, 
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I 
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October 18,2004 

r 
<I 

'C 

RE: Electric Service, Centtal Trucking Terminal Kingman,Mzona 

Janie Woller 
Arizona Corporation Commission 
U n is o u rce Electric 
Federal Energy Regulabry Commission 

Subjed: Utility Sewice 

Dear Ja nie 

We are pleading with the Arizona Corporation Commission to step in and force a 
decision to be made concerning our power situation. On Friday Ocbber 15,2004, 
Keith Roberts, CEO of Central Trucking spoke with Steve McPrthur about the 
installation of new power lines and the tohl was $600,000.00. This is because - 
Unisource will notgiw Mohave a boiderline agreement. 

In summary, Unisource wants this territory and is holding Mohave at a ransom to 
provide service to us. We are tired of being caught in the middle of a territory 
stniggle. We cannot afbrd to run new lines at the cost of $600,0oO.00. Honestly, 
we do notcare who provides us power. Can the Arizona Corporation Commission 
step in and force a borderline agreement or change the territory so that Unisource 
can provide us power. what can you do? 

Sincerely, 

/ GenewaDa-rriS 
Geneva Davis 

Contro Ile r 
CTI 

Cc Mohave 
Unisource 


